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Highlights of the Year 


FINANCIAL 

Revenues . 

Net Income. 

Net Income per Share. 

Cash Dividends per Share . . . . 

Cash Income. 

Working Capital. 

Cash and Short Term Securities . . 

Long Term Debt . 

Capital Expenditures. 

•The Company also distributed to its shareholders 
one Class "A” Common Share of Shell Oil Company 
of Canada, Limited for each five shares of Com¬ 
mon Stock of the Company. 



1902 


1961 

$2,360,130,000 

$2,247,617,000 

$ 

157,675,000 

$ 

140,358,000 


$2.60 


$2.32 


$1.10* 


$1.10 

$ 

359,058,000 

$ 

334,212,000 

$ 

368,080,000 

$ 

378,894,000 

$ 

124,602,000 

$ 

163,879,000 

$ 

283,123,000 

$ 

295,239,000 

$ 

282,754,000 

$ 

269,914,000 


OPERATING 



Net Wells Drilled. 

708 

781 

Gross Crude Oil Produced—Barrels 

143,248,000 

138,817,000 

Net Crude Oil Produced—Barrels . . 

123,121,000 

119,647,000 

Distilling Intakes—Barrels .... 

205,068,000 

200,967,000 

Refined Products Sold—Barrels . . 

242,326,000 

223,094,000 

Number of Employees at End of Year . 

33,908 

35,586 

Salaries, Wages and Employee Benefits 

$ 324,967,000 

$ 352,152,000 















March 20, 1963 



To the Shareholders: 

We submit herewith a review of the operations of Shell Oil Com¬ 
pany and its subsidiaries for 1962, together with the related finan¬ 
cial statements. 

The year was characterized by continued industry surpluses, 
moderating somewhat, and by a prevalence of highly competitive 
situations. Nevertheless, your Company made considerable prog¬ 
ress in many respects. 

Consolidated net income after taxes reached a record figure 
of $157.7 million, or $2.60 per share, compared with $140.4 
million, or $2.32 per share, in 1961. Cash dividends were $1.10 
per share, or a total of $66.6 million, the same as in 1961. Cash 
income for 1962 was $359.1 million. For 1961, cash income was 
$334.2 million. 

As anticipated in the Annual Report for 1961, the Company 
distributed to its shareholders all the stock it owned in Shell Oil 
Company of Canada, Limited. 

Capital expenditures totaled $282.8 million, $12.9 million 
higher than in 1961. Of the 1962 total, $214.3 million was for 
drilling and production which included substantial outlays for 
additional offshore acreage in the Gulf of Mexico. 

Marked improvements in sales volume were recorded dur¬ 
ing the year as refined products, natural gas and chemicals 
reached new highs. However, depressed prices, especially of 
automotive gasoline, prevented the Company from realizing the 
full benefit of the stronger demand for its products. Revenues for 
1962 were $2,360.1 million, as compared with $2,247.6 million 
for 1961. 














Shells exploration and production activities continued to 
yield satisfactory results. Production of crude oil, natural gas 
liquids and natural gas increased to record levels. New reserves 
of hydrocarbons added during the year were more than sufficient 
to offset withdrawals. 

The Company s refineries in 1962 processed 205 million 
barrels of crude oil and volatiles, 4 million more than in 1961. 
In construction, the emphasis continued to be placed on facilities 
designed to improve the quality of products and increase the ef¬ 
ficiency of operations. Shell Chemical Company’s new poly¬ 
propylene plant at Woodbury, New Jersey, went on stream in the 
latter part of the year. 

Constant vigilance in every phase of the Company’s business 
led to progress in reduction of controllable costs and to increas¬ 
ingly efficient operations. 

It should be noted that the results reported for 1962 were 
achieved despite strikes that began August 18 at the Wood River, 
Houston and Norco Refineries and the Houston and Norco 
Chemical Plants, and continued through the year-end. Special 
thanks are due the supervisory and other staff personnel who have 
not only kept the units in production but achieved above-normal 
outputs. Their loyalty, skill and devotion to principle are in the 
finest tradition. Supported by people of such character, we feel 
confident that all responsibilities in the management and utiliza¬ 
tion of the Company’s property on behalf of the shareholders 
will be met. 

In September 1962 the Company completed fifty years of 
operations in the United States. We look forward with confidence 
as the Company moves into its second half century. For 1963, we 
are cautiously optimistic about the prospects for increased de¬ 
mand for our products and modest improvements in price levels. 
The strength and growth of the organization depend always on 
the effective service of our employees, and to them we express 
our thanks. 

J. H. Loudon Monroe E. Spaght 

Chairman of the Board of Directors President 
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Review of 1962 Operations 


FINANCIAL 

Net income for 1962 was $157.7 million, or $2.60 per 
share, compared with $140.4 million, or $2.32 per 
share, in 1961. Cash dividends paid in 1962 totaled 
$1.10 per share, or $66.6 million, the same as in the 
previous year. 

Revenues for 1962 of $2,360.1 million, up 5% 
over 1961, set a new high for the fourth consecutive 
year, reflecting record sales volumes of refined prod¬ 
ucts, natural gas and chemicals. However, the benefits 
from these higher volumes were not fully realized be¬ 
cause of depressed product prices, particularly of 
automotive gasoline, which prevailed during most of 
the year. 

Total costs and expenses for 1962 were $2,202.4 
million, an increase of $95.2 million over 1961. Most 
of the increase was due to higher taxes and greater 
purchases of crude oil and products. Although volumes 
handled were at record levels, the operating, selling 
and general expenses were in total virtually the same as 
last year. 

Cash income derived from 1962 operations 
amounted to $359.1 million, an increase of $24.9 
million or 7% over the preceding year. 

Capital and exploration expenditures for 1962 
totaled $351.1 million, or $7.9 million more than 1961. 


Of this total, $282.8 million consisted of capital ex¬ 
penditures and $68.3 million represented outlays for oil 
and gas exploration activities, other than drilling, 
which were charged against income. Capital expendi¬ 
tures included an outlay of $48 million for the acquisi¬ 
tion of additional offshore acreage in the Gulf of 
Mexico. A comparative summary of expenditures for 
both years follows: 


Marketing and miscellaneous facilities 


1962 

1961 

(Millions) 

$214.3 

$179.7 

11.8 

17.3 

20.7 

39.8 

» 4.1 

5.6 

31.9 

27.5 

282.8 

269.9 

68.3 

73.3 

$351.1 

$343.2 


Working capital at December 31, 1962, amounted 
to $368.1 million, which was $10.8 million less than 
at the end of last year. Cash and short term securities 
totaled $124.6 million, compared with $163.9 million 
at the end of 1961. 


IVet Income 
ICa^li Dividends 


Cash Income 
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SOURCE and DISPOSITION OF FUNDS 


SOURCE OF FUNDS 1962 1961 

(Millions) 

Sales and other revenues.$2,360.1 $2,247.6 

Less costs and expenses excluding property provisions . 2,001.0 1,913.4 

Funds provided from operations (cash income) . . . 359.1 334.2 

Net increase in long term debt. . 95.2 

TOTAL.$ 359.1 $ 429.4 


DISPOSITION OF FUNDS 

Capital expenditures.$ 282.8 $ 269.9 

Dividends paid. 66.6 66.6 

Advances to Shell Oil Company of Canada, Limited . . 11.0 27.5 

(prior to stock distribution—see Note 4 on Page 18) 

Decrease in long term debt. 12.1 _ 

Other items, net. (2.6) 3.4 

Working capital increase or (decrease). (10.8) 62.0 

TOTAL.$ 359.1 $ 429.4 


EXPLORATION AND PRODUCTION 

The Company’s exploration and development activities 
during 1962 continued to yield satisfactory results. 
During the year the Company produced a record total 
of 137 million net barrels of liquid hydrocarbons and 
474 billion net cubic feet of natural gas. Reserves 
added by new fields, deeper reservoirs and extensions 
to existing fields, and by improved recovery methods 
were more than sufficient to replace the hydrocarbons 
produced during the year. 

The Company’s exploration activities resulted in 
important gas discoveries at the Bonanza field in 
Sebastian County, Arkansas; in the Wolverine area, 
Lea County, New Mexico; and at Brentwood in the 
Sacramento Basin of California. Also of importance 
were two oil discoveries in Louisiana, one at Buck 
Point in Vermillion Parish and the other an offshore 
prospect 30 miles southwest of the Mississippi Delta in 
275 feet of water. Competitive discoveries in areas 
close to those leased by the Company indicate that 
substantial additions may be expected to the Com¬ 
pany’s oil reserves on the Cedar Creek Anticline in 
Montana and to gas reserves in southwestern Okla¬ 
homa. The Company has good acreage representa¬ 
tion in all of these areas. 


Important field extensions were made at West 
Delta Block 30, South Pass Block 27, South Pass 
Block 24, and Main Pass Block 69 in offshore Louisi¬ 
ana; at El Cinco, Bryans Mill and Sheridan in Texas; 
at Vacuum in New Mexico; and on the Cedar Creek 
Anticline in Montana. 

In March the Federal Government held a sale of 
leases located in the Louisiana offshore area which 
included many of the remaining good prospects in 
Federal waters. The Company acquired 278,500 acres 
in 57 tracts on 23 prospects at this sale. Drilling has 
indicated that there is probably significant oil accumu¬ 
lation on one of these prospects, gas on a second, and 
oil and gas on a third. Other lease sales of interest 
were held in Alaska and California. At these sales the 
Company acquired a one-third interest in 59,000 acres 
on three major structural features in Cook Inlet, 
Alaska, and a one-half interest in two 4,250-acre tracts 
offshore from Santa Barbara County, California. Drill¬ 
ing of a test well on the Cook Inlet acreage has been 
suspended for the winter. Wells on both the California 
offshore tracts have proved commercial gas accumu¬ 
lations. 

Increasing emphasis is being given to secondary 
recovery projects. Full-scale operations on several 
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water floods were commenced during 1962, the more 
important being Pine, Montana; Big Mineral, Texas; 
and Little Creek, Mississippi. The Company has been 
selected by a committee of producers to furnish the 
water supply system for secondary recovery projects 
in a portion of the Permian Basin of West Texas. This 
project will provide a source of income from the sale of 
salt water for such projects. 

The Company completed 101 net exploratory tests 
during the year which resulted in 16 discoveries. Dur¬ 
ing 1961, 99 net exploratory tests were completed, 
resulting in 27 discoveries. Of the 607 net develop¬ 
ment wells drilled in 1962, 505 were oil and gas wells 
and 102 were dry holes. In 1961, 682 net development 
wells were drilled, of which 607 were oil and gas wells 
and 75 were dry holes. 

In spite of severe prorationing in Texas and Louisi¬ 
ana, the Company’s total crude production, including 
royalty oil, averaged 392,000 barrels per day in 1962, 
as compared with 380,000 barrels per day during 1961, 
an increase of 3%. 

A series of major technical breakthroughs by Shell 
has resulted in significant new developments in off¬ 
shore drilling equipment and techniques. During 1962, 
seven years of research and development effort cul¬ 
minated in the drilling of twelve wells off the coasts 
of Louisiana, California and Alaska in waters up to 
300 feet in depth. Three of these wells were completed 
on the ocean floor by means of underwater wellhead 
equipment developed in this program. 

A licensing program is under way to offer these 
patented methods and equipment to the industry on 
a royalty-generating basis. In addition, a number of 
major companies have accepted Shell’s offer to share 
related engineering knowledge for an attractive fee. 
Two major companies have already used all or part 
of the new drilling and completion system in their off¬ 
shore operations. 

A new approach to offshore drilling was needed 
because the expensive platforms and land-type rigs, 
commonly used for offshore exploration, are limited by 
mechanical and economic considerations to water 
depths of about 200 feet. The newly developed tech¬ 
niques allow drilling from a floating vessel and com¬ 
pletion of wells on the ocean floor by remote control 
from the surface. Adaptable to depths as great as 
1,000 feet, the new methods will allow exploration 
of the outer continental shelf in search for new oil 
and gas reserves. 

Among the interesting new items devised for this 
work are an automatic ship-positioning system that 
uses no anchors and an undersea robot that uses tele¬ 
vision to locate and work on undersea wells. 


Capital Expenditures 
■ Write-offs* 

Millions of Dollors 

300 - 


mini 


0 - ■—■—■ — ■ — ■ — ■ — ■ — ■—■—■ 
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'Depreciation, depletion and amortization 


After two and one-half years of hearings before the 
Federal Power Commission, Shell’s natural gas sales 
rate case was concluded during 1962. These proceed¬ 
ings were initiated by the Federal Power Commission 
to consider certain price increases which Shell had 
placed in effect as well as other prices at which Shell 
sells natural gas in interstate commerce. After receiv¬ 
ing all testimony in the case and before rendering 
a decision, the hearing examiner requested the in¬ 
terested parties to enter into negotiations directed 
toward a voluntary settlement. These negotiations 
resulted in an agreement approved by the Federal 
Power Commission on August 1, 1962, which reduced 
most of the challenged price increases retroactively 
to January 1, 1961. The required refunds did not 
adversely affect earnings, as an adequate reserve had 
been established for this purpose. The major portion 
of Shell’s revenues for interstate gas sales is now on 
a firm basis, with the only principal rates still to be 
determined—by a hearing now in progress—being 
those for Shell’s interstate gas sales from the Permian 
Basin of West Texas and New Mexico. 

Notwithstanding a temporary oversupply of natural 
gas in many producing areas of the United States, 
Shell’s natural gas sales volumes were more than 12% 
above 1961 sales. The increase was due primarily to 
new sales amounting to 200 million cubic feet per day, 
largely from the Elk City Hoxbar Unit in Oklahoma 
and the Sligo Field in Louisiana. 

The largest gas processing plant in terms of through¬ 
put ever built and operated by Shell was completed 
during the year at Yscloskey in Southeast Louisiana. 
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* Ratio of production to intake 


This joint-venture operation is processing 600 million 
cubic feet of gas daily, from which 9,500 barrels of 
volatiles are being recovered. Two additional joint- 
venture gas processing plants operated by Shell were 
started up during the year, one at Bryans Mill in East 
Texas and the other at Person in South Texas. Both 
plants produce gas of pipe line quality as well as sulfur, 
and Bryans Mill produces 4,500 barrels daily of con¬ 
densate. A volatiles extraction plant now being con¬ 
structed at Bryans Mill will go into operation early in 
1963. Two other plants, under construction in the 
Tippett and Conley fields in West Texas, are scheduled 
to go into operation during the second quarter of 1963. 


yield of gasoline and other valuable products. At the 
Martinez, California, Refinery a plant for the manufac¬ 
ture of Shell’s Microgel® greases was completed. 
These greases, possessing outstanding high tempera¬ 
ture properties, are widely used in aviation, automo¬ 
tive and industrial applications. Completion of a 
lubricating oil hydrotreater at the Wood River Re¬ 
finery, originally planned for December, was delayed 
because of the strike. Upon completion of this facility, 
all of Shell’s lubricating oils will be hydrogen-treated 
for improved performance. 

The research laboratories of the Manufacturing De¬ 
partment have been active in the development of 
new products and improved refining processes. Prod¬ 
uct development activities were directed not only to 
the support of conventional fuels and lubricants but 
also to the formulation of successful blends of petro¬ 
leum products with synthetic plastics and resins. The 
resulting ShellCote, Shell’s trademark for a line of 
coating materials for paper and cardboard, is expected 
to find increased application in the production of car¬ 
tons and shipping containers for such items as frozen 
foods and milk products, as well as to provide a 
wrapping material competitive with plastics. The use 
of asphalt in combination with Epon® resin (a Shell 
Chemical product) in airfield paving has been ex¬ 
tended, and other Shell Chemical Epon mixtures with 
petroleum products are being applied successfully as 
industrial floorings on a trial marketing basis. 

Mathematical refinery simulation is being further 
extended to optimize product outturn. Computers are 
being used currently in refinery scheduling, gasoline 
blending, detailed engineering calculations and process 
evaluations. 


MANUFACTURING 

During 1962 the Company’s six refineries processed 
205 million barrels of crude oil and volatiles, com¬ 
pared with 201 million in 1961. This throughput 
represents essentially complete utilization of refining 
facilities and was achieved notwithstanding simultan¬ 
eous strikes at the Wood River, Illinois; Houston, 
Texas; and Norco, Louisiana, Refineries from August 
18 through the end of the year. 

In construction the emphasis continued to be placed 
on facilities for improving product quality and in¬ 
creasing operating efficiency. At the Anacortes, Wash¬ 
ington, Refinery two hydrogen-treating units came on 
stream in May. These plants have improved the 
quality of aviation turbine fuel and increased the 


MARKETING 

The volume of sales of refined oil products in 1962 for 
both Shell and the petroleum industry recorded the 
greatest increase over the preceding year since 1955. 
Shell s increase of nearly 9 % and the industry’s of 4% 
reflected primarily accelerated consumption of automo¬ 
tive gasoline and light fuels, including jet fuel. Shell’s 
per cent of total industry sales recorded an increase for 
the third successive year. However, in spite of the 
improvement in demand, sharp competition for mar¬ 
kets throughout the industry produced further erosion 
of product prices. The dollar revenue obtained for 
total refined product sales by Shell was over 5 % ahead 
of 1961, as average product unit prices dropped 
slightly more than 3 %. 

The volume of Shell’s sales of automotive gasoline 
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was 11% higher than in 1961. The improvement was 
due mainly to deeper penetration of existing markets 
and entry into newly opened territories through selec¬ 
tive service station development, and to effective pro¬ 
grams of merchandising, advertising and promotional 
innovations. 

Shell’s position as a leading supplier of commer¬ 
cial aviation turbine fuel was further strengthened as 
its sales of this product increased 24%. Sales of 
aviation gasoline again declined for both Shell and 
industry. Aeroshell® Oil W was adopted as the spe¬ 
cification standard for use by U.S. Navy and Army 
piston-type aircraft. In September 1962 a tanker 
terminal exclusively for aviation fuels was opened at 
Anchorage, Alaska, an airport of growing importance. 

The introduction in late 1962 of the Shell Burner- 
Pak, a conversion nozzle for reducing furnace oil fuel 
costs on existing gun-type oil burners, is expected to 
aid in enlarging the Company’s business in the home 
heating field. 

SHELL CHEMICAL COMPANY 

Total sales revenue for 1962 established a new record, 
9% higher than for 1961. The chemical industry, 
however, continued to be plagued by overcapacity 
and keen price competition. The strikes at the Hous¬ 
ton, Texas, and Norco, Louisiana, plants did not impair 
the Company’s ability to serve its customers. 


Record sales volumes of industrial chemicals were 
attained in 1962. However, continued intense com¬ 
petition and industry-wide overproduction led to 
further weakening of prices, particularly for glycerine 
and acetone. New products introduced during 1962 
included a family of organic acids useful in the prepara¬ 
tion of surface coatings, and antioxidants for the 
protection of oils and plastics against deterioration. 

Synthetic rubber and styrene sales were substantially 
greater than in 1961. Of most significance was the 
continuing improvement in sales of Shell Isoprene 
Rubber. The Company’s second plant for the manu¬ 
facture of this new synthetic rubber, of which Shell 
is the largest producer, came on stream in April 1962 
at Marietta, Ohio. Synthetic rubber products that at¬ 
tained full commercialization during the year included 
an improved styrene-butadiene latex, permitting sig¬ 
nificant economies in the manufacture of rubber foam 
mattresses, and furniture and automotive cushions. 
Shell Isoprene Latex, introduced late in 1961, has been 
accepted in a variety of applications and is now firmly 
established as a valuable addition to Shell’s steadily 
growing line of products. 

In the field of plastics and resins, substantial gains 
were realized in 1962. Sales of Epon resins continued 
to improve because of increases in established uses and 
widening demand for the resins in newer applications 
such as pipe coatings, insulation, and prime coats on 
ship bottoms and other surfaces subject to extremely 
corrosive conditions. Thermoplastics, among the more 
recent additions to Shell’s line of products, experienced 
vigorous growth during the year. Sales of polystyrene 
more than doubled. Shell continued to sell some 
thermoplastics purchased from other companies in 
order to develop markets in anticipation of the Com¬ 
pany’s own polypropylene production, which began as 
scheduled in the new plant at Woodbury, New Jersey, 
during the latter part of the year. 

Agricultural chemical sales for 1962 showed sub¬ 
stantial growth, with increased demand for all prod¬ 
ucts, particularly in the domestic com and cotton 
insecticides markets. Export sales also increased sig¬ 
nificantly. Vapona® and Ciodrin® insecticides re¬ 
ceived government label approval for use in control of 
flies and other external parasites on dairy farms. 
Bidrin, Shell’s trademark for a new insecticide of con¬ 
siderable promise for control of a wide variety of 
insects, was field-tested in 1962 and will be intro¬ 
duced to the market in 1963. 

In the light of recent criticism of some usages of 
pesticides, your Company disseminated information 
explaining the desirability of using these materials in 
the production of a safe, abundant food supply, and 
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describing the important role of pesticides in the world¬ 
wide struggle against disease. 

Sales of Shell’s fertilizers were slightly better than 
in 1961. However, anticipated normal growth in the 
West Coast fertilizer market was essentially arrested in 
all areas during 1962 by the unusually heavy and pro¬ 
longed winter. Market conditions were further ag¬ 
gravated by oversupply. Prices, which had firmed 
temporarily, fell below the low point of 1961 and 
by year-end were lower than at any time since 1947. 
In spite of these immediate difficulties, the future of 
the West Coast fertilizer market is viewed with con¬ 
fidence. 


SHELL DEVELOPMENT COMPANY 

During 1962 the laboratories of the Company carried 
forward comprehensive programs of research in direct 
support of Shell’s operations, as well as longer range 
studies of more general interest. Over 1,000 scientists 
and engineers were employed in these programs, 
some 750 in the three research laboratories of Shell 
Development Company and the balance in the labora¬ 
tories of Shell Oil Company’s Manufacturing Depart¬ 
ment, Shell Chemical Company’s divisions and Shell 
Pipe Line Corporation. 

Also in 1962 changes in organization were com¬ 
pleted which brought the various areas of research 
into closer alignment with the segments of the busi¬ 
ness to which they are related. As a result, each op¬ 
erating function is now responsible for the program 
of research necessary for and justified by its own op¬ 
erations, whether carried out in its own laboratories or 
those of Shell Development Company. In addition, 
Shell Development is responsible for conducting ade¬ 
quate supporting programs of long-range basic and 
general science and engineering research. 

In the field of exploration and production, these 
programs have included studies of the chemistry and 
physics of the origin, migration and retention of oil and 
gas deposits, the geological phenomena involved in the 
formation of reservoirs, and the complex problems 
of maximizing recovery. 

The development of improved oil products and 
processes was supported by fundamental studies in 
such fields as lubrication and combustion, and the 
separation and conversion of hydrocarbons. Work in 
the chemical area included the search for new reac¬ 
tions and catalysts and a better understanding of such 
things as the relation of molecular structure to per¬ 
formance properties. 

For all areas of operation, continuing effort is being 
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made to develop mathematical techniques to facilitate 
the best use of electronic computing equipment for 
optimization of equipment design and operation. 


SHELL PIPE LIIVE CORPORATION 

Shipments made in 1962 through trunk lines operated 
by Shell Pipe Line Corporation were 1.7% greater 
than in 1961. During the year two extensive gathering 
systems were added, one in West Texas, the other to 
serve the Main Pass Block 35 area of offshore Louisi¬ 
ana. 

The Corporation continued its program of moderni¬ 
zation to obtain lower operating costs and maximum 
utilization of manpower. The adoption of technological 
advances such as telemetering, automatic shutdown and 
protective devices permitted the conversion of several 
additional pumping stations from a manual to a semi¬ 
automatic basis. The Corporation’s first remotely ad¬ 
justed gas-engine-driven pumping station was installed 
at South Pelican Island in Louisiana; operating instruc¬ 
tions are transmitted to the island via microwave. 
During the latter part of the year an 81-mile micro- 
wave system, operated by Shell Communications, Inc., 
was completed to serve Shell’s Houston installations. 
Technological improvements also enabled the Corpora¬ 
tion to eliminate the Tulsa and Houston division 
offices and realign the organization of the four district 
offices located in Springfield, Missouri; Cushing, Okla¬ 
homa; New Orleans, Louisiana; and Houston, Texas. 
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PERSONNEL AIVE> INDUSTRIAL 
RELATIONS 

At the end of 1962 the total number of employees on 
the payroll was 33,908, 5% less than the number on 
the payroll as of December 31, 1961, and 16% below 
the peak period of employment in 1957. It is pertinent 
to note that since 1957 the volume of finished petro¬ 
leum products sold by the Company has increased by 
20%, net liquid hydrocarbons production by 7%, 
and net natural gas production by 69%. 

The total wages, salaries and employee benefits 
during 1962 equalled $325.0 million, a decrease of 
$27.2 million, largely attributable to the reduction in 
the number of employees and also the reduction in the 
payrolls during the strikes mentioned below. 

In the light of developments throughout the year, 
the Company decided to offer to employees generally 
a wage and salary increase equivalent to 5% of base 
pay, effective November 16. This was acceptable to 
virtually all employee groups, although offers or settle¬ 
ments in the plants mentioned below were delayed 
pending disposition of the other issues. By year-end 
the pattern had become essentially uniform throughout 
the industry. 

During 1962, 678 employees retired from active 
service. This brought to 7,977 the total number of 
employees retired on pension since 1938, when the 
original Shell Pension Plan was established. 

At the end of the year, about 70% of eligible em- 
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ployees were participating in the Shell Stock Fund, the 
new feature of the Shell Provident Fund which was 
made available at the beginning of the year. During this 
period, participants in the Shell Stock Fund had 
directed that $12.5 million of Company contributions 
made on their behalf to the Shell Provident Fund be 
invested in the common stock of Shell Oil Company. 
At year-end, after liquidations resulting from retire¬ 
ments, terminations and transfers to the Thrift Fund, 
the Fiduciary held in trust for the participants in the 
Shell Stock Fund 345,570 shares of common stock of 
the Company. 

On August 18 the Company was faced with what 
was potentially the most serious interruption of opera¬ 
tions in its history when the Houston Refinery and 
Chemical Plant, the Wood River Refinery, and the 
Norco Refinery and Chemical Plant were struck simul¬ 
taneously by Local 4-367, Oil, Chemical and Atomic 
Workers Union (AFL-CIO), thirteen craft and oper¬ 
ating unions formerly affiliated with the AFL and now 
(with one exception) affiliated with the AFL-CIO, and 
an unaffiliated union, respectively. 

Shortly after the initial shutdowns, operations were 
resumed by supervisory, technical and other staff 
personnel. By late September, the five plants were 
producing almost 90% of normally scheduled quanti¬ 
ties. Due to the loyalty, efficiency and perseverance 
of the staff employees involved, it was possible to 
step up gradually the production of the struck refiner¬ 
ies so that by year-end all units were operating virtual¬ 
ly at maximum capacity. Similarly, in the struck chem¬ 
ical plants, production records were being equalled or 
exceeded in all units where market requirements justi¬ 
fied such operations. 

The primary union demands involved a wide variety 
of issues, but the central core of the controversies at 
all locations was union demands which would have 
seriously impaired the Company’s ability to operate 
economically and efficiently. This left the Company 
no choice but to resist. 

Over an extended period, the Company has been 
engaged in an effort to reach maximum efficiency in 
all its operations consistent with its responsibilities to 
the shareholders, the employees and the economy as 
a whole. Some union groups have consistently resisted 
this effort, and the union groups at the struck locations 
apparently decided last August to act in concert in 
an effort to halt all progress in this direction. 

The successful operation of the struck plants by 
staff employees fully confirmed management’s earlier 
findings that, with achieved and achievable improve¬ 
ments in technology and operating procedures, the 
number of operating and maintenance employees was 
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greater than needed to perform necessary work effi¬ 
ciently. Accordingly, the unions were notified before 
the year-end that at the end of the strikes a substan¬ 
tial reduction in numbers of operating and mainten¬ 
ance personnel would be necessary. 

The strike at the Wood River Refinery was ultimate¬ 
ly settled on February 2, 1963, five and one-half months 
after it began, without the Company’s finding it neces¬ 
sary to make any concessions which would hinder the 
attainment of efficient operations. Included in the final 
settlement were a general 5% wage increase, in accord¬ 
ance with the pattern mentioned above, and a special 
payment program in connection with a force reduc¬ 
tion of about 350 people below pre-strike levels. 

As of February 18, six months after their com¬ 
mencement, the strikes at the Norco Refinery and 
Chemical Plant were settled. Again, as at Wood River, 
no concession which would hinder Shell’s efficient op¬ 
eration of these facilities was made. In addition to the 
5% general wage increase pattern, the final settlement 
included contract revisions to permit better utilization 
of manpower and to provide for a special payment 
program in connection with a force reduction of some 
240 people at the conclusion of the strikes. 

As this report goes to press, the strike at the Refinery 
and Chemical Plant at Houston has not ended and 
record-breaking operations by staff employees are 
continuing. 

DIRECTORATE AIVD EXECUTIVE 

Two new members were elected to the Board of Di¬ 
rectors in 1962. They are Mr. John W. Gardner, Presi¬ 
dent of Carnegie Corporation of New York and The 
Carnegie Foundation for the Advancement of Teach¬ 
ing, and Mr. Harold F. McGuire, senior partner in the 
New York law firm of Wickes, Riddell, Bloomer, 
Jacobi & McGuire. 

Mr. Thomas A. Morgan, who has been a member of 
the Board of Directors since 1944, will not stand for 
re-election at the Annual Meeting of Shareholders in 
April 1963 by virtue of the retirement policy adopted 
by the Board in 1961. Mr. Morgan has rendered 


valuable service to the Company, and the Directors 
take this opportunity of expressing their sincere thanks. 
In order that his interest in and contact with the Com¬ 
pany may be retained, Mr. Morgan will be nominated 
to the honorary position of Emeritus Director. 

Dr. H. Gershinowitz, formerly President of Shell 
Development Company, was named to the newly cre¬ 
ated post of Chairman of the Royal Dutch/Shell 
Group Research Council. His headquarters will be at 
The Hague. 

Dr. C. W. Humphreys, formerly Vice President of 
Shell Chemical Company, succeeded Dr. Gershino¬ 
witz as President of Shell Development Company. 

Mr. A. A. Buzzi, Vice President Finance, retired 
after nearly 40 years of service. Mr. P. G. Grimshaw, 
most recently Financial Coordinator of Shell Oil Com¬ 
pany, and previously Group Treasurer of Shell Inter¬ 
national Petroleum Company, Limited, in London, 
succeeded Mr. Buzzi. 

Mr. C. C. Combs, Treasurer, retired after serving the 
Company for nearly 40 years. Mr. R. M. Hart, formerly 
a General Attorney for the Company, specializing in 
taxation and corporate matters, succeeded Mr. Combs. 

Mr. B. Dykstra, Vice President and Area Manager 
of the New Orleans Exploration and Production Area, 
retired after more than 34 years of service. Mr. J. E. 
Wilson, Vice President of the Houston Exploration 
and Production Area, succeeded Mr. Dykstra; and 
Mr. C. P. Bristol, Vice President of the Midland Area, 
succeeded Mr. Wilson, and manages both the Houston 
and Midland Areas. 

Mr. S. Eddy, who has been Vice President in the 
Western Marketing Region, will retire early in 1963 
after 38 years of service. Effective January 1, 1963, 
his duties were assumed by Mr. J. H. Hall, formerly 
Vice President in the Central Marketing Region. 
Mr. C. A. Foster, Jr., who has held executive positions 
in Marketing with Shell Oil Company and Shell com¬ 
panies in Venezuela and Canada, succeeded Mr. Hall 
as Vice President in the Central Marketing Region. 

Mr. A. F. Hagen, Vice President and Treasurer of 
Shell Pipe Line Corporation, retired on June 30, 1962, 
after nearly 39 years of service. 
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Shell Oil Company and Subsidiary Companies 

STATEMENT OF INCOME and 
RETAINED EARNINGS 


REVENUES 

Sales and other operating revenue. 
Dividends, interest and other income 


YEAR 

1962 


$2,351,171,000 

8,959,000 

2,360,130,000 


COSTS AND EXPENSES 

Purchased oils and chemicals. 

Operating, selling and general expenses. 

Income, operating and consumer taxes (Note 2) 
Depreciation, depletion, amortization and 

retirements, including dry holes. 

Interest on long term debt. 


792,531,000 

720,212,000 

476,480,000 

201,383,000 

11,849,000 

2,202,455,000 


NET INCOME 


157,675,000 


RETAINED EARNINGS at beginning of year 


1,005,914,000 

1,163,589,000 


Cash dividends paid—$1.10 per share. 

Shell Oil Company of Canada, Limited stock 
distribution (Note 4). 


66,636,000 

162,682,000 

229,318,000 


RETAINED EARNINGS at end of year 


$ 934,271,000 


YEAR 

1961 


$2,238,639,000 

8,978,000 

2,247,617,000 


742,855,000 

717,948,000 

443,493,000 

193,854,000 

9,109,000 

2,107,259,000 

140,358,000 

932,192,000 

1,072,550,000 

66,636,000 


66,636,000 


$1,005,914,000 
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STATEMENT OF FINANCIAL CONDITION 


Assets 

CURRENT ASSETS 

Cash. 

Short term securities, 

at cost approximating market. 

Receivables and prepayments. 

Owing by affiliated companies. 

Inventories of oils and chemicals (Note 3). . . . 
Materials and supplies, at average cost or less 

TOTAL CURRENT ASSETS. 

INVESTMENT IN SHELL OIL COMPANY OF 

CANADA, LIMITED (Note 4). 

LONG TERM RECEIVABLES, OTHER 

INVESTMENTS, ETC. 

PROPERTIES, PUNT AND EQUIPMENT, 

at cost, less accumulated depreciation, depletion 
and amortization (Note 5). 

Liabilities and 
Shareholders’ Investment 

CURRENT LIABILITIES 

Payables, accruals, etc. 

Income, operating and consumer taxes. 

Owing to affiliated companies. 

Long term debt due within one year (Note 6). . 

TOTAL CURRENT LIABILITIES. 

LONG TERM DEBT (Note 6). 

SHAREHOLDERS* INVESTMENT 

Common stock, authorized 80,000,000 shares 
at $1.00 par value, issued 60,583,768 
shares (1961—60,579,768 shares) at stated 

value (Note 7). 

Amount in excess of common stock stated value 

(Note 7). 

Retained earnings. 

Less 36,200 shares held in treasury, at cost. . 


DECEMBER 31, 
1962 


$ 37,105,000 

87,497,000 

311,966,000 

6,095,000 

202,611,000 

24,456,000 

669,730,000 


37,993,000 


1,281,377,000 

$1,989,100,000 


$ 190,854,000 
99,223,000 
9,023,000 
2,550,000 

301,650,000 

283,123,000 


227,161,000 

244,099,000 

934,271,000 

1,405,531,000 

1,204,000 

1,404,327,000 

$1,989,100,000 


DECEMBER 31, 
1961 


$ 44,091,000 

119,788,000 

281,009,000 

5,212,000 

201,395,000 

31,347,000 

682,842,000 


151,682,000 


34,688,000 


1,207,023,000 

$2,076,235,000 


$ 198,554,000 
99,056,000 
3,788,000 
2,550,000 

303,948,000 

295,239,000 


227,157,000 

243,977,000 

1,005,914,000 

1,477,048,000 


1,477,048,000 

$2,076,235,000 


TOTAL SHAREHOLDERS* INVESTMENT 















































NOTES TO FINANCIAL STATEMENTS 


1. GENERAL 

The financial statements include the accounts of all wholly 
owned subsidiary companies. Intercompany sales and prof¬ 
its of the companies consolidated have been eliminated in 
the statements to the extent considered practicable. 


In 1962 the Company adopted the policy of providing as 
additional depreciation an amount approximating 52% of 
the investment tax credit to be taken under the Revenue 
Act of 1962; the amount of such credit was not material. 


2. INCOME, OPERATING AND CONSUMER TAXES 


6. LONG TERM DEBT 


Consumer Taxes 

Excise and sales taxes 

1962 

1961 

on products sold . . 

Operating Taxes 

Real and personal 

. $390,438,000 

$357,351,000 

property. 

28,920,000 

27,773,000 

Oil and gas production 

. 21,971,000 

20,270,000 

Social security . . . 

8,596,000 

7,603,000 

Other . 

10,675,000 

10,699,000 

Income Taxes 

70,162,000 

66,345,000 

Federal and other . . 

15,880,000 

19,797,000 


$476,480,000 

$443,493,000 


3. INVENTORIES OF OILS AND CHEMICALS 

As in prior years, the policy has been followed during the 
year ended December 31, 1962, of charging to cost of 
goods sold the highest of inventory carrying value, current 
cost of production, or purchases. The inventories of oils 
and chemicals are carried at resulting average cost or 
market, whichever is lower. 


Shell Oil Company 


DECEMBER 31, 
1962 


Twenty-five Year 2Vi% Debentures, due 
1971, after deducting $9,326,000 of de¬ 
bentures held in treasury which are avail¬ 
able for sale to the sinking fund agent . $ 66,573,000 

4 s /s% Sinking Fund Debentures, due 


1986; sinking fund requirement begins 

in 1967 . 200,000,000 

Shell Pipe Line Corporation 

3.50% notes payable to banks due 1963 

to 1966 . 4,500,000 

3.30% notes payable to banks and others 

due 1963 to 1967 . 5,000,000 

4.50% note payable to bank due 1963 to 

1966 . 5,600,000 

4.50% note payable to bank due 1964 . 4,000,000 

285,673,000 

Included in Current Liabilities as due 

within one year. 2,550,000 


$283,123,000 


4. INVESTMENT IN SHELL OIL COMPANY OF CANADA, LTD. 

On November 1, 1962, the Company distributed to its 
shareholders all shares held by it in Shell Oil Company of 
Canada, Limited at the rate of one Class “A” Common 
Share without nominal or par value of Shell Oil Company 
of Canada, Limited for each five shares of Common Stock 
of the Company held at the close of business on the record 
date, October 8, 1962. The Company’s investment in and 
advances to Shell Oil Company of Canada, Limited of 
$162,682,000 have been charged against retained earnings. 

5. PROPERTIES, PLANT AND EQUIPMENT 

Gross Accumulated Net 

Book Value Depreciation, Etc. Book Value 

(thousands of dollars) 

Production properties. $1,845,859 $1,080,088 $ 765,771 
Oil refineries and 

chemical plants . . 888,600 621,615 266,985 

Pipe lines and other 
transportation facili¬ 
ties. 192,031 115,960 76,071 

Marketing and miscel¬ 
laneous facilities . 334,590 162,040 172,550 

Total Dec. 31, 1962 $3,261,080 $1,979,703 $1,281,377 
Total Dec. 31, 1961 $3,092,547 $1,885,524 $1,207,023 


Of the foregoing long term debt due after one year, 
$7,224,000 will be due in 1964, $7,550,000 in 1965, 
$11,450,000 in 1966 and $11,000,000 in 1967. 

7. INCENTIVE STOCK OPTION PLAN 

At December 31, 1962, 594,000 shares of the Company’s 
authorized but unissued common stock were reserved un¬ 
der the Plan for sale to executives and key employees. 
Under the Plan options may be granted at not less than 
95% of the fair market value at the date the option is 
granted. Generally, options may not be exercised within 
eighteen months of issuance and expire not later than ten 
years from date of grant. 

At January 1, 1962, options to purchase 465,300 shares 
were outstanding, of which options for 382,700 shares 
were exercisable, and 132,700 shares were available for 
future options. During the year options were granted to 
buy 95,000 shares at the average option price of $31.44 
per share, options for 47,800 shares expired, and options 
for 4,000 shares were exercised at the option price of 
$31.30 per share or $125,200. Of this amount $4,000 was 
credited to common stock and $121,200 was credited to 
amount in excess of common stock stated value. At De¬ 
cember 31, 1962, options to purchase 508,500 shares were 
outstanding, of which options for 413,500 shares were 
exercisable, and 85,500 shares were available for future 
options. 

On November 20, 1962, the Board of Directors declared 
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Shell Oil Company and Subsidiary Companies 


its intention to take action from time to time appropriately 
recognizing the effect upon the Company’s outstanding 
incentive stock options of the distribution on November 1, 
1962, of all shares held by the Company in Shell Oil Com¬ 
pany of Canada, Limited by adjusting the purchase price 
per share under each such option, pursuant to paragraph 8 
thereof, through reducing the same by 7.34%, such action 
to be taken with respect to any such option only when and 
if, during the term thereof, all of the following conditions 
are met: (1) the aggregate of the monthly average fair 
market values of the stock subject to such option for the 
12 consecutive calendar months before the date of the ad¬ 
justment, divided by 12, is an amount less than 80% of 
the fair market value of such stock on the date of the 
original granting of such option; (2) an opinion of coun¬ 
sel has been received by the Company that such adjust¬ 
ment will not disqualify such option as a restricted stock 
option within the meaning of Section 421 of the Internal 
Revenue Code of 1954; and (3) the written consent of the 
optionee to such adjustment has been received by the 
Company. 

The foregoing conditions having been met in the case of 
options to purchase a total of 28,600 shares of the com¬ 
mon stock of the Company, granted at a purchase price of 
$41.90 per share on January 26, 1961, the Board of Direc¬ 
tors on January 24, 1963, in accordance with the foregoing 
declaration, adjusted the purchase price per share under 


each such option to $38.83 (which was more than 100% 
of $35,875, the fair market value of each such share on 
such date). These options expire on January 26, 1971, at 
the latest. 


8. COMMITMENTS AND CONTINGENT LIABILITIES 

At December 31, 1962, Shell Oil and subsidiary companies 
had long term leases and other contractual commitments 
expiring more than three years after that date covering 
service stations, office space, tankers and other facilities. 
For the year 1963, the minimum amounts payable (with¬ 
out reduction for related rental income) under such com¬ 
mitments are estimated at $39,500,000. 

Shell Oil Company might be required under certain con¬ 
ditions to make payments under guaranty and other 
contractual arrangements entered into in connection with 
pipe lipes and other facilities used for handling the Com¬ 
pany’s products. The contingent liability under such 
arrangements will not exceed $1,900,000 for 1963 and a 
total of $40,200,000 for years subsequent thereto. 

None of the companies had any commitments or contin¬ 
gent liabilities which, in the judgment of the Management, 
would result in the sustaining of losses which would mate¬ 
rially affect their financial positions. 


Opinion of Independent Public Accountants 


TO THE SHAREHOLDERS OF SHELL OIL COMPANY: 

In our opinion, the accompanying financial statements present fairly the 
financial position of Shell Oil Company and consolidated subsidiary companies 
at December 31, 1962 and the results of their operations for the year then 
ended, in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. Our examination of these 
financial statements was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 

New York Price Waterhouse & Co. 

February 28, 1963 
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TEN YEAR REVIEW OF STATISTICAL DATA 


FINANCIAL AND GENERAL (in thousands except where indicated by t) 

Sales and other operating revenue: 

Refined products and other operating revenue 

(including consumer excise and sales taxes). 

Chemical products. 

Crude oil . 

Total. 


Net income. 

Net income per sharet*. 

Cash dividends. 

Cash dividends per sharet*. 

Cash income. 

Dry hole costs. 

Exploration expenses, other than drilling. 

Consumer excise and sales taxes. 

Income and operating taxes. 

Capital expenditures. 

Properties, plant and equipment (gross). 

Working capital (current assets less current liabilities) 

Long term debt. 

Shareholderst. 

Shares outstanding. 

Employeest. 

Salaries, wages and employee benefits. 

EXPLORATION AND PRODUCTION (Barrels in thousands) 

Gross crude oil produced (barrels). 

Gross crude oil produced (daily average barrels). 

Net crude oil produced (barrels): 

California . 

Illinois. 

Louisiana . 

Mississippi . 

Montana . 

New Mexico. 

Oklahoma . 

Texas . 

Utah. 

Other . 


Total. 

Net crude oil produced (daily average barrels). 

Natural gas liquids produced (barrels)., 

Gross natural gas produced (million cubic feet) 
Net natural gas produced (million cubic feet) . . 

Crude oil purchased (barrels). 

Crude oil sold (barrels). 

Wells drilled (net): 

Oil and gas. 

Dry holes. 

Total. 


Exploratory. 

Development. 

Total 


1962 


$1,751,484 
$ 232,427 
$ 367,260 

$2,351,171 

$ 157,675 
$ 2.60 

$ 66,636 

$ 1.10 

$ 359,058 

$ 33,665 

$ 68,262 
$ 390,438 
$ 86,042 

$ 282,754 
$3,261,080 

$ 368,080 
$ 283,123 
22,183 
60,548 
33,908 
$ 324,967 


143,248 

392 

19,997 

1,813 

50,145 

2,386 

7,543 

4,711 

3,869 

25,250 

1,849 

5,558 

123,121 

337 

13,865 

553,377 

474,125 

221,873 

132,531 

521 

187 


708 

101 

607 

708 


1961 


1,656,697 

213,876 

368,066 

2,238,639 


140,358 

2.32 

66,636 

1.10 

334,212 

23,795 

73,285 

357,351 

86,142 

269,914 

3,092,547 

378,894 

295,239 

20,403 

60,580 

35,586 

352,152 


138,817 

380 

22,204 

2,342 

43,620 

2,850 

7,760 

4,887 

3,579 

24,687 

2,121 

5,597 

119,647 

328 

12,828 

478,263 

412,005 

218,544 

134,595 

634 

147 

781 

99 

682 

781 


Per share outstanding at each year-end adjusted for stock dividends and splits. 










































































Shell Oil Company and Subsidiary Companies 


1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1,593,173 

1.544.389 

1,464,928 

1,525.169 

1.429.638 

1,328,783 

1,210,344 

1,168,442 

229,457 

226,957 

187,907 

201,918 

213,630 

193,860 

138,809 

125,811 

345,202 

358,612 

300,919 

319,981 

248,359 

194,405 

172,935 

178,788 

2,167,832 

2,129,958 

1,953,754 

2,047,068 

1,891,627 

1,717,048 

1,522,088 

1,473,041 

144,588 

147,418 

128.583 

152,940 

150,045 

139,549 

130,330 

131,588 

2.39 

2.43 

2.12 

2.52 

2.48 

2.30 

2.15 

2.17 

66,631 

62,088 

60,573 

60,573 

56,443 

55,066 

51,525 

40,614 

1.10 

1.02i/ 2 

1.00 

1.00 

.93 

.91 

.85 

.67 

345,608 

342,807 

323,148 

362,888 

344,020 

314,561 

276,354 

269,243 

28,973 

31,288 

29,583 

28,236 

23,148 

16,542 

17,884 

12,032 

69,833 

64,683 

61,135 

69,531 

61,252 

56,209 

54,167 

51,631 

340,000 

320,005 

287,765 

282,466 

256,192 

225,905 

210,028 

203,490 

93,401 

98,948 

66,214 

89,662 

114,372 

116,715 

100,995 

102,112 

284,041 

280,073 

223,082 

265,635 

234,646 

271,347 

236,940 

237,712 

2,912,786 

2,713,970 

2,516,309 

2,377,477 

2,230,652 

2.056,286 

1,825,159 

1,641,020 

316,893 

299,119 

299.738 

293,765 

287,253 

231,255 

178,580 

191,695 

200.002 

133,478 

143,342 

166,087 

197,408 

201,457 

137,118 

143,205 

20,018 

19,730 

19,307 

19,685 

19,727 

19,025 

18,669 

17,647 

60,573 

60,573 

30.287 

30,286 

30,286 

27,533 

27,480 

13,740 

38,290 

38,217 

38,572 

40,465 

39,903 

38,845 

35,275 

34,660 

346,262 

341,567 

325,352 

325,814 

300,906 

271,739 

237,146 

222,081 


135,420 

133,428 

126,771 

133,879 

127,804 

116,579 

111,681 

119,068 

370 

366 

347 

367 

349 

319 

306 

326 

24,000 

25,346 

26,426 

28,170 

29,426 

29,697 

33,422 

35,298 

2,341 

2,358 

2,892 

2,707 

2,300 

2,182 

2,321 

2,911 

40.562 

35,350 

30,452 

33,190 

28.483 

23,352 

19,883 

21.598 

2,566 

3,039 

1,428 

132 

37 

34 

37 

31 

7,264 

6,274 

7,166 

6,962 

4,491 

1,583 

919 

724 

5,677 

6,617 

6,536 

5.954 

6,192 

5,729 

4,949 

4,496 

3,654 

3,961 

4,570 

5,335 

5,921 

6,394 

5,454 

6,464 

23,863 

24,773 

22,613 

25,654 

27,336 

26,219 

24,978 

27,604 

2,428 

3,079 

3,080 

181 

92 

136 

4 

_ 

4.801 

4,507 

4,942 

7,625 

7,039 

6.255 

5,727 

5,142 

117,156 

115,304 

110,105 

115,910 

111,317 

101,581 

97,694 

104,268 

320 

316 

302 

318 

304 

278 

268 

286 

12,372 

11,669 

11,708 

11,918 

12,442 

12,054 

11,472 

10,827 

450,590 

358,764 

323,438 

325,526 

318,932 

299,894 

280,594 

262,556 

389,384 

311,512 

281,130 

280,147 

277,792 

261,795 

243,336 

228,790 

198,732 

194,948 

164,498 

178,348 

162,624 

144,415 

126,464 

117,173 

127,116 

130,130 

101,232 

104,357 

88,428 

68,883 

60,761 

64,731 

625 

652 

604 

788 

680 

597 

671 

733 

181 

192 

178 

245 

216 

182 

184 

135 

806 

844 

782 

1,033 

896 

779 

855 

868 

137 

167 

136 

221 

244 

185 

192 

149 

669 

677 

646 

812 

652 

594 

663 

719 

806 

844 

782 

1,033 

896 

779 

855 

868 
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TEN YEAR REVIEW OF STATISTICAL 


1962 

EXPLORATION AND PRODUCTION continued - 

Oil and gas wells producing or capable of producing (net): 

Entire working interest. 10,864 

Partial interest. 2,685 


Total. 13,549 


Acreage (net-in thousands): 

Producing. 695 

Non-producing . 14,619 


Total. 15,314 


Natural gasoline plants: 

Wholly-owned . 9 

Partially-owned . 26 


Total. 35 


MANUFACTURING (Barrels in thousands) 

Crude oil distilling capacity (daily average barrels): 

Anacortes . 55 

Houston . 128 

Martinez . 55 

Norco . 102 

Wilmington . 68 

Wood River. 186 


Total. 594 


Intakes to distilling units (barrels). 205,068 

Intakes to distilling units (daily average barrels). 562 

Refined products manufactured (barrels): 

Gasoline . 102,327 

Distillates . 63,589 

Residuals . 22,284 

All other products. 25,925 


Total. 214,125 


Gasoline purchased (barrels). 14,883 

Distillates and residuals purchased (barrels). 10,041 

MARKETING (Barrels in thousands) 

Refined products sold (barrels): 

Gasoline . 119,518 

Distillates . 72,470 

Residuals . 24,662 

All other products. 25,676 


Total. 242,326 


Refined products sold (daily average barrels). 664 

Marketing facilities: 

Bulk distributing plants (leased and owned). 737 

Retail outlets (leased and owned). 10,500 

Retail outlets (other) . 13,000 

TRANSPORTATION 

Trunk pipe line mileage—crude oil (incl. partially-owned). 6,054 

Trunk pipe line mileage—products (incl. partially-owned). 6,145 

Crude oil gathering pipe line mileage (incl. partially-owned). 2,278 

Crude oil transported by pipe lines (million barrel miles). 83,962 

Products transported by pipe lines (million barrel miles). 23,653 

Storage facilities (thousands of barrels). 104,829 


DATA 


1961 


10,640 

2,437 

13,077 


656 

14,164 

14,820 


10 

21 


31 


55 

128 

55 

102 

68 

186 

594 

200,967 

551 

103,343 

58,288 

21,315 

28,458 

211,404 


10,543 

7,241 


109,150 

62,589 

24,180 

27,175 

223,094 

611 

744 

9,900 

13,000 


5,984 

4,998 

2,315 

94,213 

21,730 

101,773 








































































Shell Oil Company and Subsidiary Companies 


. . . continued 


1960 

1959 

1958 

1957 

9,903 

9,647 

9,521 

9,390 

2,193 

2,178 

1,853 

1,782 

12,096 

11,825 

11,374 

11,172 

599 

552 

520 

479 

13,395 

12,509 

11,675 

14,487 

13,994 

13,061 

12,195 

14,966 

11 

10 

11 

11 

21 

22 

20 

21 

32 

32 

31 

32 


55 

55 

55 

55 

128 

128 

125 

125 

55 

55 

55 

55 

102 

102 

95 

95 

68 

68 

79 

79 

186 

186 

175 

175 

594 

594 

584 

584 

192,442 

185,343 

176,914 

192,567 

526 

508 

485 

528 

101,045 

99,058 

96,009 

100,223 

51.255 

46,910 

40,951 

47,322 

21,264 

22,611 

22,775 

30,285 

29,125 

24.901 

25.087 

25,143 

202,689 

193,480 

184,822 

202,973 

11,223 

12,692 

11,501 

9,698 

10,425 

7,947 

6,129 

5,249 


104,691 

106,792 

101,974 

101,748 

55,107 

49,125 

46,009 

47,065 

24,926 

23,322 

26,324 

30,082 

26,594 

25,727 

24,435 

22,575 

211,318 

204,966 

198,742 

201,470 

577 

562 

544 

552 

771 

773 

784 

786 

9,500 

9,000 

8,800 

8,400 

13,400 

14,200 

14,600 

14,800 

5,988 

6,081 

5,959 

5,304 

4,725 

4,720 

4,718 

4,670 

2,119 

2,154 

2,107 

2,040 

90,632 

86,368 

78,495 

80,804 

21,215 

20,795 

20,116 

21,317 

99,295 

95,276 

94,057 

93,970 


1956 

1955 

1954 

1953 

9,270 

8,741 

8,388 

7,955 

1,413 

1,293 

1,209 

1,132 

10,683 

10,034 

9,597 

9,087 

459 

425 

388 

391 

21,537 

20,944 

21,713 

18,959 

21,996 

21,369 

22,101 

19,350 

11 

11 

12 

14 

20 

19 

18 

16 

31 

30 

30 

30 


50 

50 

— 

— 

125 

125 

125 

125 

55 

55 

55 

55 

95 

82 

75 

50 

79 

79 

79 

79 

175 

170 

170 

170 

579 

561 

504 

479 

190,232 

176,511 

163,863 

157,288 

520 

484 

449 

431 

98,271 

91,631 

84,220 

81,375 

49,067 

43,180 

39,701 

36,803 

29,634 

28,710 

30,632 

28,961 

23,851 

24,359 

21,882 

23,833 

200,823 

187,880 

176,435 

170,972 

8,466 

7,840 

11,407 

14,160 

7,005 

5,162 

3,220 

6,870 


98,715 

98,135 

91,278 

88,528 

48,178 

45,319 

40,891 

38,905 

31,176 

33,255 

27,589 

27,587 

22,455 

21,507 

19,005 

19,329 

200,524 

198,216 

178,763 

174,349 

548 

543 

490 

478 

790 

821 

803 

807 

8,300 

8,000 

7,500 

7,100 

14,700 

15,100 

15,200 

15,600 

5,579 

5,331 

4,828 

4,788 

4,670 

4,343 

4,023 

3,986 

2,246 

2,083 

1,978 

1,932 

77,766 

73,507 

68,578 

65,747 

20,819 

19,941 

19,170 

17,187 

91,852 

89,285 

85,404 

80,153 
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